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Ustrorrt Covixanas. Borrower and 1emder covenant and agree as follows

1. Payment of Principal and Interest. Borrower shall promptiy pay when due the pomapal of and nteiest on the
indebtedness evidenced hy the Note, prepaynwnt amd late charges as provudedan the Note. and the pranipal of and mterest
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Sebject 1o apphuable Liw or to a written waiver by 1 ender. Bogroace shall pay
to Lender on the day monthly installments of principal aud inteiest are pay ahle nnder the Note. untl the Note s paid n tull, l
2 sum (herein “Funds™ equal 1o one-twellth of the yearly taves aid assessiients which may attain prorily oser this
Mortgage. and ground rents on the Property, if any. plus onc-twelfth of
plus one-twelfth of yearly premium installments for montgage insutance. if any. all as reasonably esintated initially and from
time to time by 1ender on the basis of avsessments and hills amd reasunable estrmates thereof. -

The Funds shall he held in an institution the depmits o accounts of which are insured or guaranteed by a Federal or
state agency tinctuding Lender if Leader is such an imtitution) . 1 ender shall apply the Funds (o pay said 1anves, assessments,

insurance premiums and ground rents. Lender may o charge 107 so holding and applying the Funds, analyzing said account, Nt
or verifying and compihing said assessmeats and bills, unless 1.ender pays Borrowgr interat

vearly premum instatineats for hazard insurance,

on the Funds and applicable law
permits Lender 1o make such a charge Borrower and Lender may agree in wating at the time of exevcution of this B (9 1Y
Mortgage that interest on the Funds shall be pad to Boreower, and unless such agreement is made or apphicable law :
requires such interest to be paid, 1 ender shall not be tequired to pay Borrower any interest of carnings on the Funds. Lender .
shal) give to Borrower, without charge. an annuat aceounting of the Funds showing credis and debits 1o the Funds and the

purpose for which cach debit to the Fuads was made.  The Fuads are
by this Morigage.

If the amount of the Funds held by Lender, together with the future moenthly instatiments of Funds payable prior to
the Jue dates of 1aves, assessnients, insurance prenums and ground rents. shall evceed the amount required 10 pay said taxes,
assessments, insurance premiums and growsd rents as they fall due. such evcess shall be. at Borrower's ophon, aither ‘
promptly repaid to Borrower of credited to Borroner on monthly anstallments of Funds. If the amount of the Fundt
held by Lender shall not be sullivient to pay Taves. assewnicenis. inurance premiums and ground rents as they fall due.

Borrower shall pay (o Lender any amoeunt pecessary o make up the deficiency within 10 days from the Jate notice 15 mailed
by Lender to Borrower requesting payment thereot.

Upon pasment n full of all sums sevured by this Morgage. 1ender shall prompily refund to Borroagr any Funds
held by Lender. If under paragraph 1% horeof the Property is sold or the Properiy s otherwise acquired by Lender, Lender
shall apply. no kater than immediately prior 1o the sale of the Property or its avquisition by Lender. any Funds held by
Lender at the time of applivation as 3 credit against the sums sevurad by thes Mortigags.

3. Application of Payments. Unless applivable law provides otheiwise. all payments reccived by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender fint in payment of amouais payable to Lender by Borrower

under paragraph 2 herevf. then to nterest payable on the Nute. then to the principal of the Note. and then to interest and
principat on any Fulure Advances.

4. Charges; Lieas. Borrower shall pay all 1aves. avessments and other charges. fines and impusitions atinbutable to
the Property whixh may atlain a priosity oves this Morigage. and leasehold payments of ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manncr, by Bogrower making payment. when due. directly 1o 1he
payce thereof. Borcower shall promptly furnish o Lendes all notices of amounts due under this paragraph, and in the event
Borrower shafl make payment dirextly, Botrower shatl prompily fumih o Lender receipts evidenang swwh paymenis.
Borrower shall prompily discharge any lwn which has priosily oser this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in wrihiag to the payment of the obhgation secured dy
sueh lien in 2 manner acceptable to Leader. o¢ shall in good faith contest sich licn by, o defend enforcement of such lkn in,
legal provexdings which operate to peevent the enforcement of the Ten or forfeiture of the Property of any pan therevf.

S. Marard Insurance. Borrower shall heep the improsenients noa ¢xiniing o hercafter erected on the Property insured
against loss by fce. hazards includied within the term “vatended cosceage”. and unh ocher hazards as Fonder may fegquire
and in such amounts and for such periods as Lender ma) require; pros iwdel. that Lender shall not reguire that the amount ol
wwxh coverage evceed that amount of coverage required (o pay the sums sevured by this Moigage.

The snsurame catrier providing the insuranve shall be choswen by Bosroaer subject to apgeonal by Leader peosided
that sixh approsal shall aot be uarcasonably withheld AN peemiume on insuramoe poinies shall te paid in the manmet

provided unders paragraph 2 hereof or. 1f mX pard in such mannce, By Borrower making payment, when due. dicextly to i
IMUIaME CATIIET.

pledged as additionat secunty for the sums sevured Lﬁ“?*g_d

Al insurance policies and renewals therewt shall ik in form aveeptable to Lender and shall include 2 standard mwotigage
clause in favor of and i fosm aoceplable o Leader. Lender shatl Bave the sight to hold the potivies and rencwals thereof.
and Boerower shall prompily furnish to Lender all renewal motices and 2l reveripes of paid premiuae. In the event of Joss.
Borrower shall pive peompt RAURE (o the inurinoe Casmer and Leadee  Dender nray make peoot of hoss if not mande promptly
by Bosrower. :

Unless 1 ender and Borrower otherane agree in anhing. insugane peovecds shali be applued to restoration oe repair of ?
the Progesty damaged. provided sih revtoratnen of repair s cvavmicatly feauble and the sevurity of this Mostgage & '
ot theredy impaired. T such revoration o repasr it not cconemeally foastbte oe of the secunty of this Mogtgage would
be impa:ted. the insurance proceeds shall be appiaed to 1he summ secured by thes Morcigage. with (ke evcess. if any. pad
10 Borrower. 1f the Property is abamboaed by Borroaet, o it Borrower fath (o raspoad to | ember within 30 days from the
Jate notive is matled by Lender to Bocrower that the imsuranae Carrxe otfers to setile 2 cham for isuranve benefits, 1ender
is authorized to collect and apply the imurance proceads at Lamdkr's opteon ather 1o restosation of regair of the Property
oc o the ums sexured by Lthis Mottgage

Unbess Lender and Borrower othemame agree 1n wnling. any sch appinaron of poovends to panipal shall pot exiend
ot pustpone the due date of the muathly instatiments referred to i paragraphs | and 2 ereof of <hange the amount of
such inswailments. 11 unaler paragraph 18 hereof the Property acquired by Lemder, all nght. titk and interest of Bosrower
in and to any imurance potwies amd in and to the peoveads thereet resolung from Jamage to the Property peros to the sate

or acquisition shall pass to Lendes to the erxient of the sums secuted by thes Mottgage immadrately prwe 1o such sake of
FCusition.

6. Presenation sad Maistenance of Property: Leaebolds: Condominiumn: Planned Unit Developments. Borrvacr
shall keep the Property in good repair and shall pd commit daste of PEIMuUl IMPSIMENt OF deterivratnn of the Property
and shall comply with the proviwons of any lkease if this Mottgage r v a keawhold If this Mosigape i on 2 it N 3
condominum of a planaed unit development. Bosrowet it perform all of Bosrowers obligations under the declaraton
ot covenants creating Of govermung the ceadeaunium of phanmed unit development. the by-laas and regulativas of 1he
condominium of planned unit desclopment. and constitient dovuments. 1f 2 comdominium or planmed umit deselopatent
fider it exevuted by Bosrower and revordad together with thes Mostgage. the cosenants and agrecnxents of uxh nder

shall be incorpotated 1Into amd shall amend and supplcarml the covenants amd agreements of thre Morrgage as of the raker
were a patt hereod.

7. Protection of Lenders Security. I Bosroaer fah o gerfosm the covenants and agreeaxenty coatatned in this
Morigage. of if any atoe of proveading 8 commenved which materially altents Lender’s inkercst in the Properts.
including. but pot hmited to. eminent domain. insohency. code enforoement, of acrangemnts of proccadings tavolung 3
bankeupt of devedent. then Lender at Lendet’s option, upen mixe e Borroaer, may male sich appearames, dnburie unh
sums and tlake such o 23 18 nevessary Wy peotect Lenders interest. imhindimg, Put nad imeted to. Jibarienwent of
teasonable attorney’s foes and entry upva the Proparty to make repanrs B Femder required mwveigage INAUEAINE 3% 2
comdition of making the loan swxured by this Motigape. Borroacr shall pay the premiume reguired to matun wih
insurance in cffect untid suxh tme as the requitemnt [oe such insurane terminates n aoocdance with Botnemaee's and
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